
 
 
Drought Conditions – Getting Worse, Not Better   July 27, 2012 

 
Recently, we started to bring you data regarding the intensity of the drought situation across the United 
States.  The increasing severity and impact cannot be ignored.   
 
With all eyes on London for the opening ceremonies, many in this country are also casting an eye skyward and 
hoping for rain (more than a little).  The drought conditions impacting a large and growing part of the US can 
have significant economic implications for those counties and States suffering from drought conditions as well as 
the rest of the country.  
 
According to the USDA, “almost 40 percent of agricultural land is experiencing severe or greater drought, which 
makes the 2012 drought more extensive than any drought since the 1950's.”  The DIVER generated maps below 
begin to paint a picture of the rapid increase in severity from only one month ago.   

 

Using DIVER’s Filter Module, we are quickly able to determine that, according to the National Drought 
Mitigation Center, 28 States (988 counties) face a “severe drought” and have seen conditions worsen since June 
26. 

                                                  

  



Moreover, the USDA reports that: 

 62 percent of farms are located in areas experiencing drought 
 based on the 2010 value of production, about 2/3 of all crops and 2/3 of all livestock are produced in 

areas that are experiencing at least moderate drought; and  
 44 percent of cattle production, and almost 40 percent of corn and soybean production, are in areas 

experiencing at least severe drought. 

Unfortunately, the weather forecast offers no clear sign of a change: generally hot and dry and some speculate 
this could be a multiyear drought.  We will continue to update this data weekly (every Thursday as the data is 
released).   

Possible impacts of the drought to State and local economies include:  
 

- A reduction in crop productivity potentially resulting in: 
o less income for farmers 
o increased prices for food (some say we won’t feel until 2013 – others say go to the supermarket 

today) 
o decline in net exports  

- Reduced crop, rangeland, and forest productivity 
- Increased fire hazard 
- Increased livestock and wildlife death rates 
- Reduced business for those providing goods and services to farmers  

o may lead to unemployment  
o loss of tax revenue 

- Recreational and tourism industries impacted 
 
Where to find Drought Data in DIVER, go to:  
 

1. Map 
2. Filter 
3. Data Access 
4. Portfolio Statistics 

 
You may also want to take a look at GDP Breakdown (by State). 
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DIVER, by Lumesis, offers software solutions and comprehensive data for the Municipal Fixed Income 
Market. The solutions access over 130 datasets from over 30 sources. Our suite of powerful analytical 
tools and mapping technology, designed for the Credit Analyst, Portfolio Manager and Risk 
Manager, generate detailed credit analysis on exposures geographically, on issuers, against indices 
and on portfolio holdings. 


